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Current Trends a 


The National Association of Realtors (NAR) reports that the prices of houses are on a decline 
which may continue for a while. The NAR said that the median price of an existing single-family 
home fell about $700 in November 1979. This marks the first time in more than a decade that the 
cost of housing has not been on the increase. According to the NAR, the median price of single- 
family houses rose 185 percent between 1968 and 1979. The median price of a single-family home 
last October was $56,300. 


Real estate agents in the same geographic area who charge identical fees in the buying and selling of 
homes may be sued under the Federal antitrust laws. That was the unanimous ruling of the U.S. 
Supreme Court in McLain vs. the Real Estate Board of Greater New Orleans. Rejecting the argument 
that real estate sales are local transactions and exempt from antitrust laws, the Court said that such sales 
are so interwoven with other functions subject to interstate commerce that they must be subject to 
Federal regulation. 


The Canada Mortgage and Housing Corporation reports that housing starts in Canada rose 6.7 
percent to a seasonally adjusted annual rate of 216,700 in December 1979. This represented a 14 
percent climb in housing starts over December 1978. Total 1979 starts were about 200,000, the 
lowest level since 1970. The housing agency blamed the decline on demographic factors such as 
decreasing immigration and family formations. 


The Nation began the decade of the 1980's with an estimated population of some 211,895 million 
inhabitants. This represents an increase of two million from a year earlier and 17.5 million over the last 
10 years. The latest one-year gain includes about 3.5 million births, 1.9 million deaths and about 
453,000 in new immigration. 


A new Louisiana law makes wives an equal financial partner with their husbands. Prior to 
enactment of the law in 1979, husbands enjoyed a unique status as “‘head and master” of the 
household. Beginning this month, joint approval of both husband and wife is needed to sell, 
mortgage or lease a house, home furnishings, or community property such as a business. 


The beginning of 1980 ushered in a new Federal minimum wage for covered workers. The minimum 
wage went from $2.90 to $3.10 an hour and will benefit an estimated five million workers. Employers in 
retail and service industries with sales of less than $275,000 are exempt from the minimum wage 
requirement. The cutoff figure will rise to $325,000 on July 1, 1980 and to $362,500 on January 1, 
1982. 


The Federal Home Loan Bank Board ‘FHLBB) reports that home mortgage rates increased to 
record levels in December. The average effective interest rate on conventional mortgages for new 
home loans was 11.65 percent, a 0.28 percentage point jump from a month earlier. Rates for 
previously owned homes rose 0.36 percentage point to 11.88 percent, also a record level. 











HUD Awards Funds for Fair Housing Demonstration Project 


HUD has awarded $360,000 to nine local fair housing groups for a demonstration project designed to 
enhance fair housing law enforcement efforts at the local level. Secretary Moon Landrieu said the 
cooperative agreement would assist the agency in *‘identifying and rectifying’’ instances of housing 
discrimination through such activities as assistance in training, information and education campaigns. 
He said HUD hopes to show ‘“‘that a partnership between the Federal, State and regional levels is 
possible.”’ 


Sterling Tucker, Assistant Secretary for Fair Housing and Equal Opportunity, noted that the agency 
needs more effective means of enforcing fair housing laws. ‘*In forming this partnership with local 
private fair housing groups,”’ he said, “‘we employ another tool in our continuing efforts to make 
freedom of choice in housing a reality for all Americans. The Federal Government alone cannot battle 
the persistence of housing discrimination. We desperately need this kind of help on the local level.”’ 


The nine groups will provide assistance to individuals in filing complaints under Title VIII of the Civil 
Rights Act of 1968, plan and design fair housing studies, provide general fair housing information and 
conduct education campaigns. The National Committee Against Discrimination in Housing (NCDH) 
will provide training for the groups and monitor the program. 

The groups selected for the two-year demonstration are: 

@ The Leadership Council for Metropolitan Open Communities, Chicago, II.; 

@ Housing Opportunities Made Equal, Richmond, Va.; 

e@ The Greater Dallas Housing Opportunity Center, Inc. , Dallas, Tx.; 

@ The Fair Housing Council of Bergen County, Hackensack, N.J.; 

@ The Fair Housing Congress of Southern California, Los Angeles, Ca.; 

@ The Fair Housing Center, Detroit, Mi.; 

@ Education/Instruction, Inc., Roxbury, Ma.; 


@ The Open Housing Center, Inc., New York, N.Y., and 


@ Metro Fair Housing Services, Decatur, Ga. 


HUD Seeks Authority to Aid Housing in Recessionary Slump 


HUD Secretary Moon Landrieu has asked Congress to amend standby emergency authority to assist the 
housing market during recessionary periods. Secretary Landrieu said: ‘“We want to be ready if help is 
needed. I am not suggesting that there is going to be a recession but I do want updated authority to act 
should a substantial downturn occur in the housing market.”’ 


The administration’s legislative proposal will be sponsored in the Senate by Sen. Harrison Williams 


(D-N.J.), chairman of the Subcommittee on Housing and Urban Affairs and Sen. Alan Cranston 
(D-Ca.). 


Current standby authority under the Emergency Home Purchase Assistance Act of 1974 permits HUD to 
declare an emergency in the housing market. The declaration allows the Government National 
Mortgage Association (GNMA) to purchase housing mortgages at a below market interest rate. This 
makes more money available for new mortgages and reduces new mortgage payments for potential 
buyers. The proposed amendments would replace the current interest rate limit with a provision 
permitting HUD to establish an interest rate at an appropriate level not to exceed the interest rate ceiling 


of the Federal Housing Administration (FHA). It would also change dollar limitations on mortgage 
amounts, now fixed at $42,000. The new purchase limit would be tied to FHA maximum mortgage 
amounts. Sales price limits for principal residences — now set between $48 ,000 and $52,000 — would be 
set at 105 perc:rt of the mortgage amount maximum under the FHA mortgage insurance program. 


Landrieu said the requested changes would enable the GNMA or “Ginnie Mae’”’ to be *‘effective under 
any prevailing market conditions. ”’ 


12 Areas given Funds to Aid Regional Housing Choices 


Twelve groups in | 1 States have been given funds to be used in aiding low- and moderate-income 
households in finding housing in suburban areas. The awards, made under HUD’s Regicnal Housing 
Mobility Program, went to regional metropolitan areas selected to reduce the isolation of lower income 
and minority groups. HUD made $1.3 million available for this phase of the program. Secretary Moon 
Landrieu, in announcing the selections, said: ‘“While much has been said about higher income people 
moving back to cities, more needs to be done about poor families who could improve their quality of life 
by gaining access to jobs and housing in the surrounding suburban areas.’’ He said the awards will 
support fair housing opportunity, crossing government lines within metropolitan areas. 


Program proposals came from areas with the largest populations, concentrations of poor and minorities, 
and disparities between central city and regional populations. Generally, the program will promote the 
eychange of Section 8 (rental assistance) existing housing certificates between local housing authorities 
in the regions to permit free movement of households on an interjurisdictional basis. Awards went to the 
following jurisdictions: 


@ The Association of Bay Areas Governments, San Francisco, Ca. , $150,000; . 


The Metropolitan Dade County Planning Department, Miami, Fl. , $100,000; 


The Tampa Bay Regional Planning Council, Tampa FI. , $100,000; 
@ The Atlanta Regional Planning Commission, Atlanta, Ga., $100,000; 
@ The Kentuckiana Regional Planning and Development Commission, Louisville, Ky., $75,000; 


@ The Regional Planning Commmission for Jefferson, Orleans, St. Bernard and St. Tammy parishes, 
New Orleans, La. , $100,000; 


@ The Metropolitan Area Planning Council, Boston, Ma. , $100,000; 


The Southeast Michigan Council of Governments, Detroit, Mi., $150,000; 


The Tri-State Regional Planning Commission, New York, N.Y., $150,000; 


@ The Delaware Valley Regional Planning Commission, Philadelphia, Pa. , $134,000; 


The Houston-Galveston Area Council, Houston, Tx., $100,000; and 


The Southeastern Virginia Planning District Commission, Norfolk, Va., $75,000. 


HUD is still reviewing applications from Chicago, Dallas, El Paso, St. Louis, Cleveland and 
Cincinnati. The review is expected to be completed by late February and awards are likely to be made 
shortly thereafter. The Regional Housing Mobility Program was developed in response to the 
Secretary’s Section 8 Mobility Task Force. \t is funded under the provisions of Section 107(a), the 
Housing and Community Development Act of 1974, as amended. 





Publications Available 


The following publications may be purchased from the Superintendent of Documents, Government 
Printing Office, Washington, D.C. 20402. Please indicate stock numbers. Remittance must be by 
check, money order, Visa or Master Charge. For additional information, contact J.G. Mills, chief, 
Documents Control Branch (202/275-3343). 


A Playground for All Children, Book 1, User Groups and Site Selection. . . prepared by HUD’s Office 
of Policy Development and Research. . . describes the special play needs of children, ages three to 11, 
who use the playground, along with their abilities and disabilities. . . also describes the comprehensive 
research studies that underlay the project, including site analysis and criteria. $2.50. 023-000-00461-S. 


A Playground for All Children, Book 2, Design Competition Program. . . deals with the design 
competition devised by the City of New York to encourage the widest variety of approaches and solution 
to a challenging assignment. $1.60. 023-000-00462-3. 


A Playground for All Children, Book 3, Resource Book. . . documents the playground’s development 
and deals with both process and product. . . includes a survey of existing playgrounds made in 
preparation for the design competition described in book 2. . . also includes the four winning entries 
and a description of other innovative concepts, designs and play components. $3.50. 023-000-00463- 1. 


The U.S. Department of Commerce reports that the sale of new, single-family homes decreased in 
November at the fastest pace in about 10 years. New home sales were put at an annual rate of 604,000, 
13.5 percent below the rate a month earlier. It marked the lowest number of sales since June 1976. 
Experts blamed the decline on the tight money policy of the Federal Reserve Board and the resulting 
hike in mortgage interest rates. 
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